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In the three Weeks follow IVig 28 /\-y, 5"S » a chaotic economic stt»»tdrh ' .V 

appeared in Shanghai Without, any apparent reasons, according tin a report * 

staff member Of The PtM-emam, a. ^ejai-jaaolrly published in Hong Kong under -' ie ea~ 
itcrehlp of Tbo Ethun-sheng ( /jfc W j£j> ) .> one t; tme Molester oX agyi-a-.U/jh* 
and forestry and former leader cf Chlra a j youth Party. 

| ; 1 ^ |. the- r>* via.-: h .vsrlaz* shortage 

of cnmadditlea on the. Shanghai wwxst, relating n ’ 41 ! n -- f ' • * 

Nearly all retailers* SftnnfeaM* and war* ***■*' **-sd *tf»lles hair* 

cut off -by the e tate-operated. wholesale ft"*-™* 

to k&fc overnight. After tyc week*. rone sped® vent up ...OO* L. i*Cfr i I ■«■ ■■■ * 

The most severely af'ffected were atrur.terA.Jj .materia! «hd . . ! '.I'T 

Iron steam fliffea Jumped up ircah i»,000 to jlbS.-uOU J.RUJ*. per f- • • ® ' 

automobile parts, Wind.ow-p.lhes and lead all doubled in price. Wv.«. -■«*.« 

drugs Which Were generally up 1-00# add hard to gat. C'ftGn g..::c.r, cyme- • . 
and. daily fiBCfeBSltifts Jumped up 60ft to BOJ&* A I'air of rubber npho^i' ti'l 

lumped from PQjfcOO to 36,000 J.M.fr.jl an ordinary towel from 0000 8000 -l.t.P. 

The most common dental paste was upped frart 6000 to 10000 ^ ; . * 

cheap grade sliirt Was Increased from *4,00© f-P 40,000 J.M.l?* 1-xA 

also up in price. Bice, wheat, and other ||st*ples were generally up XA ^ ,<*. 

Dried baffiboo shoots Web* increased from 640.000 to 1.100,000 J.K.Pi per pi 

MrthW heana. no* beans and sesames were up! ;40$. The etate-opebated su.pp.y 

though malhtalhihg the old price level, had stopped selling wholesale and limited 

each buyer to one quart of monk beans, soy bsane arid eessaee. 

This sudden Increase in prices caused aaiojig -the Shanghai residents a paTdn alaosst 
aa great as at the time of jthe Gold Yuah crisis during the declining days <* the 
Nationalist leglltie t • ;• . |; 

Oh September 4,’ the Jjibef&ilion Daily ih Shanghai noted this sL+uatton by tlamin 
the private merchants for dashing to buy feoods from the state-operated whole-sal 
houses and theft hoarding all they had, thereby causing ; shortages aud price Increase., 
it further charged that; settle merchants even bought at blacfcmarUst price, hoarded 
the goods andhoped to. resell them, at a still higher price. Thus, the existence cf 

„,,v -d - - v:- n’lgib^drr cit /.uiiA c CD? . 
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Vlaclonarket. in {Shanghai 1,3 beyond doubt. But how the lidactanarket was created and 
operated may remain a matter of conjecture. 

According to a 5 Shanghai writer in [long Kong., the blackmarkr t came into being prliwri ly 
because of the existence of corrupt elements in the a telle -operated vholoale "hou-je*. 

Thi a source stated; that at the early sign ol shortages J all private merchant* rushed 
their orders to the wholetui Le houses. The cadres in charge moused to fill their 
order*? on the ground of short of supplies and then approached the merchants in- 
dividually and privately foi. ' i-vors'*. The least they asked for was invitation 
to wire and. d.ir*c: r .<r *c erne other form of en ter ta 1. rimer) t . [More often than not, they 
wanted bribes in money. Generally they demanded an additional. 20% t.n liOtfj ubov* 
the official price | be r '/:o they filled th* order?., thereby forcing the re fail price.-: 
up and creati ng «* /|at.ur b la/. .lunar t* 

Another form of corr/.p M.on w ty? aliuv 'knew to the public!. i>t. buyers (Conm-.,r.l .-*■ c- 
fa H.re ? ) f>r go vornmen t -owrr * J.* a>> j - ope r r- f.cd d.r-p«i r tmr.n t e ~ nr r a 1 .1 v n z\c*! f or 

M gl.f t.V 1 from private mar.ufa* ' ■ *.vr. r* before they planed tJholr orders* .In or a*u no*, 
ho lose any mc-ney nt tic co*. i.r a.‘. ♦ prior* . the privat e mj-unu far. bur* r * hod tc 
cheaper material, op v grade r f wercXi' 1 mi h l.p, Then ijt came ?r the n ram .fna U.on 
•o f fne finished product. The*, p' lvatr ; fortu.r-'r ^ had] to bribe the merchandise, 
i n«?.p*'* tors, (a.l-o f'qeomvi n J h t nnn lr brforn the A r dpVivrrlae wrrr accepted. 

Namr rm.u- cater of this; kind ha.i been, uuoov-'-r^d >*v the Communi *t authorities* 

A? euMl » thr. Cowir.a ihifou ) of planing. 4 «t>- h 1 aavt ~n their c*-n men , gen*-:. rally 
hr Id the private mar chintz r n pc n ■ 1 bln . for cheating t he g.r^rrunen 4 and people , A*. 

ViC-.*t they would -cay tr./j t fhe ) r: cgul/tr pr.-j ■ hi on c- of the pri n‘'& chan 1 , : h*:t • o tj? J. 

anme af bh*, officials whth meanwhile, have* be*n fattened on gJLflis and bribes. 
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